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Association and Business Activities

The Securities Investment Trust and Consulting Association (SITCA) performs its duties in accordance to laws,
articles of incorporation, and self-regulatory rules. Besides representing member companies to communicate and
negotiate various issues with the regulator, the Association aims to assist members in promoting the development of
related business. With the collaborative efforts among our directors, supervisors, committee members and staff, we have
achieved the following in 2018.

Strive for Business Development and Deregulation

1.Pursue Domestic Fund Business Development

» Suggested to relax the concurrent management or co-management of other SITE funds for multi-asset fund
managers. At the same time the multi-asset fund manager must have the same qualifications as the balanced
fund manager. The suggestion was approved by the competent authority on May 30", 2018.

» As per instructions of the competent authority, the Association deliberated on the benchmark of high-yield bond
funds and the auditing mechanism for the international control system on bond price deviation from the market
price. The study was submitted to the competent authority on February 21%, 2018, and as per the response from
the competent authority on June 22", 2018, the Association is deliberating on the establishment of SITE fund risk
evaluation.

« Suggested to allow SITEs to utilize SITE funds to engage in related securities product trading in domestic and
international OTC market. The SITEs must provide cash or securities as collateral for the trade and is not limited
to Article 10, Paragraph 1, Sub-paragraph 2 of the “Regulations Governing Securities Investment Trust Funds”.
The suggestion was approved by the competent authority on July 9", 2018.

Suggested to the competent authority to allow more operational flexibility to bond funds issued by SITEs, as
well as allow the issuance of bond funds invested in floating rate or absolute return. The competent authority
promulgated the amendment to the “Regulations Governing Securities Investment Trust Funds” on July 23", 2018
stipulating that bond funds invested in floating rate is not limited to the duration of more than one year.

* In alignment with the Article 17 of the “Securities Investment Trust and Consulting Act” that removed the rules of
writing a formal report when engaging in trades or transactions, the Association drafted the “Fund Investment and
Transaction Best Practice for SITEs”. The document was ratified and approved by the competent authority on
July 23", 2018.

Deliberated the amendment of Article 3 and 4 of the “Guidelines to the disclosure of the remuneration of member
companies and channel institution” and Article 5 of “Guidelines for Channel Remuneration Payments and Sales
Activities for Members and Their Sales Agents”. The competent authority ratified and approved the amendments
on September 12", 2018 and revoked the part of gross sales promotion and amended other payable
remuneration.

* In order to meet the current status of global financial market and improve the operational flexibility of funds, as
well as strengthen the investment efficiency under the interest-rate hike cycle to boost the growth of onshore
funds, the Association suggested to relax the limit on the ratio of investment in high-yield funds of general bond
funds. The suggestion was approved by the competent authority on September 27", 2018, with a ceiling limit of
20% net AUM in high-yield bond funds held by general bond funds.

Suggested to amend Article 8 of the “Guidelines for Channel Remuneration Payments and Sales Activities for
Members and Their Sales Agents” to include the rule of discontinuing the delivery of statements to investors
per the company’s international control operational measures. The suggestion was submitted to the competent
authority on August 20", 2018 and a response from the competent authority on October 11", 2018 instructed to
deliberate further and reference the statement return operation procedure and control measures as stipulated by
the TAIFEX on futures enterprises.

Suggested to revoke the limit on the ratio of the holding of securities investment fund management companies in
Mainland China by SITEs. The competent authority responded with a reference on October 17", 2018
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Suggested to the competent authority to allow SITEs to commission the back-end processing and operations
of the same institution when instructing the custodian institution to conduct the operation of fund or discretionary
capital settlement. The competent authority responded with a reference on October 19", 2018.

As per instructions of the competent authority, the Association deliberated on the feasibility study of the large-
scale redemption of a multi-currency SITE funds by investor resulting in the volatility in the NAV of the fund. The
suggestion was submitted on November 1%, 2018

Suggested to relax the ranking of the onshore bond without credit rating to use two level lower credit rating than
the issuing enterprise. The suggestion was submitted to the competent authority on November 9", 2018.

In alignment with the opening of electronic payment institutions by the competent authority stipulating the
collection and payment service for the onshore money market fund issued and raised by SITEs. The Association
deliberated to amend the “Guidelines to the issuance, sales, subscription, and redemption of securities
investment trust funds”, “Principles of the electronic trading operations of domestic securities investment trust
funds”, and “Guidelines for Advertisements and Business Activities Performed by Members and Their Sales
Agents”. The suggestion was submitted to the competent authority on November 12", 2018.

In alignment with the TWSE’s amendment to Article 5 of “Taiwan Stock Exchange Corporation Guidelines for
Creation and Redemption of Beneficial Certificates”, the Association deliberated to amend Article 21-1 “Guidelines
to the issuance, sales, subscription, and redemption of securities investment trust funds” . The suggestion was
ratified and approved on November 13", 2018.

Deliberated to strengthen the management of SITEs and master agent on the remuneration of their sales
channels, the Association amended Article 1, Article 3, Article 4, Article 5, and Article 9 of the “Guidelines for
Channel Remuneration Payments and Sales Activities for Members and Their Sales Agents”. The suggestion was
ratified and approved by the competent authority on November 14", 2018.

Suggested to relax the investment limit on fund-of-funds for securities related products and allow fund-of-funds
to utilize treasury futures or interest exchange and interest-rate derivative securities products to manage duration
allocation on its fixed-income asset portfolio. The proposal was submitted on August 9", 2018 and the competent
authority response and opinion on November 27", 2018 was for continued deliberation.

Suggested to abolish the “Regulation Governing the Operational Principles of SITE Instructing Fund Custodian
Institutions in Conducting Asset Transfers” that allows SITE to designate related internal procedures according to
related regulations and agreement with custodian institutions. After deliberation, the Association proposed again
on October 15", 2018 and the competent authority responded with comments on December 13" 2018. Further
proposal is still under deliberation.

Suggested to open Ref. No.: Jin-Guan-Zheng-Tou-Zi-1070309490, Point 5, Subpoint 6, regarding the client’s
written agreement of discretionary investment operations to manage the investment using manager of managers,
registration of the asset type managed with the relevant association, and that the experience of discretionary
investment managers can be counted as the management experience of similar funds or similar assets. The
proposal was submitted on August 15", 2018 with a response by the competent authority on December 18",
2018. The proposal will be further deliberated.

Deliberated to adjust the disclosure threshold of funds. Approved by the competent authority on December 26",
2018, apart from money market and bond funds, the disclosure threshold for all other funds are reduced from
NTD300 million to NTD200 million.

Continued to promote the TISA system. The Association collected and submitted the scripts, documentation, and
summaries to the competent authority and compiled the dynamic development of NISA, Individual tax-free
account of Mainland China, LTF, and RMF for the reference of the competent authority.

The Association commissioned Taiwan Institute of Economic Research to conduct research on “Promoting
offshore capital inflow in support of Taiwan’s development as an asset management center”. The research will
reference the international examples including the United States, Indonesia, Singapore, and Australia from
the supporting measures in fund flow, product design, execution and applications for the reference of relevant
agencies in policy promotion to take advantage of the opportunity and attract capital flow back to Taiwan.

The Association and TDCC jointly cooperated to commission the research of fund settlement system of the major
financial markets around the world.
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— BRI ERBEEEERE 2. Development of Holistic SICE Business
- AR|EERRILRED R EE robo-advisor REIBH . BE T SHEENL AT EETE FEERANEE * In order to assist the SICEs to expand their business and respond to the development of robo-advisor services,
the Association suggested the competent authority to allow SICEs to include “any other method that could confirm
BB/ ZENREBANIGS "HZUEIREAZGSZHAN, - R2018F 5829 HEFERBARR =g the identity of the investor” so SICEs could verify client’s identity via online securities investment consulting
T AR R A 10 S R TR N S B AR AT | - 1 2018 F 7 B 25 DL B MEEEES - agreement. The proposal was approved by the competent authority on May 29", 2018 and the amendment to

“Guidelines of the internal control standards for securities investment consulting business by SICEs”was ratified
- IREEHEER  BE] TIRERNSERGIESRERSE ) AEZERAR WHERELBESHBARELE "EH and approved by the competent authority on July 25", 2018.

e P PR, . oy _ * As per instructions of the competent authority, the Association amended the “Guidelines of the internal control
REBESRUSEXFHATECAPRERER ., WK - KR 2018 F7 B 25 HEXERBREES standards for securities investment consulting business by SICEs”, Rules of internal audit implementation,

A SR EEXIEIRCESNEREE B EACCES AR BTAREEEES  IJEALSE MEBELE internal audit report template, and the appendix of “Self-audit and application operation procedure for SICEs”.
The amendments were ratified and approved by the competent authority on July 25", 2018.

BESEDUBCEERREANDEESRNECTESEXRETEEEYR ) RBIILALE 'E5REGTESEER + In alignment with the competent authority on allowing SICEs to use their own name to subscribe SITE funds

N EREEEYEEEERE,  R2018E8H 1 DELSKHERSES - on ber.'nal.f of the investor V\:hen .the enterprise is copcurrently serving as a s.alles institutior? .for .SITE funds, the

Association stipulated the “key items for the operation bond of SICE subscription of securities investment trust

- R ERERNRESEINERIE TS VR EBRBEGERTBAEARIEAZEH®HENSHFRY  FEHER funds on behalf of the investor” and amended the “Issuance and Sales of Securities Investment Trust Funds

and the Subscription or Redemption Operational Procedures” that were ratified and approved by the competent

2018 £ 7 A 13 BiEH] TSN ELEEIE, B4HE 2EA RS REFNEEREEHSHISEN - WEHI authority on August 17, 2018,

He VI ERBEY  EEANRNSENESHLESHEAEENNE  FHEAREBEASITREEBHSERZY, &~ » Suggested to the competent authority to not require the signing of an information cooperation contract with the
e - e N " master agent for SICEs operating investment consulting business of offshore funds. The competent authority
ABEWRSBIHABHE - BERNVBASTHE - R 2018 F£9 5 21 HEXERMERES - amended Article 4, paragraph 2 of the “Regulations Governing Offshore Funds”as “A SICE that is not also acting

- FHRERESEFES YFAAZKA (AEBRKA ESHERA - 2RETUAS)  LREMSFES . as a sub-distributor shall have information equipment to obtain real-time investment research information relating
to offshore funds, or sign an information sharing contract with the master agent for purposes of engaging in the

PLTHHERE * IR 2%) . FTEEEMLE - RBVHRTEER - MEER 2018 £8 B 21 HREHR ERRWE AL business of providing investment consulting services for offshore funds “on July 13", 2018. The Association

reported the aligned amendments of relevant applications and consulting contract template and was ratified and

approved by the competent authority on September 21*, 2018.

BB EVABER  YEBEZEVEBAEER  HWAGEBEREWA 2HEL/BTERIA  HEES VHE Regarding the proposal to the Ministry of Finance to match the VAT incurred from all SICE revenue (including
consulting, fund sales, and discretionary investment revenues) to that of other financial businesses (revenue

WA - IREREREBARHER - DEERERRE 2% SREE - * 2%), the Ministry responded to obtain further opinion on the recognition principles on August 21%, 2018. On
- EESEIEAREISEES . TEHR TS AN SEL IS EESE IS IE SRR - December 11", 2018, the Association submitted the following response, “The business operated by SICEs
include securities investment consulting business, discretionary business and other businesses approved by the
competent authority is deemed as specialized main business by law. The revenue (including consulting income,
discretionary income, and fund sales related income are considered the main revenue of the SICE) is appropriate
for the VAT of 2%.
Continue to take on the reported cases of illegal SICE activities with regular review of major financial websites to
tackle illegal SICE activities with the authorities.

ZER  ARER2018F 12811 HRE . RBSFEEEZXBEURESREBHEY - 2RETEF REMK

= MEIRNEERFER
- REBWBIET TRENESFABENARBRLRERER T8 REMEHBBIREH T BN ETRER

E

558 IRIEIEMESC - 1R 2018 £ 4 27 HEXEHBERES - 3. Strengthen Offshore Fund Business Development
- e e N » As per instructions of the competent authority, the Association deliberated on the notice of the tiered back-end
=t ES RARERSFIREER = S . S . -~
P BARR T SREA TRRAREHRARS AR AERRARES RACHESERZANES - R 2018 £ fee for offshore fund and Article 8 of the “Guidelines for Channel Remuneration Payments and Sales Activities for
6 527 BT  =EHEEN 2018 £ 8 A 15 HKERESE - Members and Their Sales Agents” and was ratified and approved by the competent authority on April 27", 2018.

» Suggested to allow “legal persons” to invest in offshore funds without the nature of securities investment trust

- BEMREERBEREERMEMAS - CHPRFEIXNZEE  UBEREA - HERBRELATNZREY funds via private equity methods through the SITE and SICE. The proposal was submitted on June 27" 2018

FZHEE  BRENERERSBSARZAZRER  R2018F 98 12 AETSHBREKRRBELIEESES and was responded by the competent authority for further referencing on August 15", 2018.
» Suggested to revoke gross sales promotion and other content related to remuneration so that the scope of payment
- BENE THEBENESFMETE . B ESREAENERER S ZIRELELRZEBEANIE - HEINESHE can be clearly defined and meet the long-term benefits and development of the investor, distribution institution, and
B BEE BN R AN AR AN EABELE YIRES LHIENE  WAE—HEXkANE - 528 fund companies so as to reduce the conflict of interest between distribution institutions and investors. The proposal was
amended and later ratified and approved by the competent authority on September 12", 2018.
BRRTHREHERE—ETXKANEBEZENETES "®HBIRINESRMETE L RUZATBTRE - R 2018 F + Suggested to relax the validity period of offshore funds investing in Mainland China securities under the “Plan

to Encourage Stronger Business Ties in Taiwan for Offshore Funds” to allow the permanent relaxation of one

12H3 HWE - v s o . . i, o .
fund’s investment ratio in Mainland China securities, or allow the offshore fund institution (valid for the Plan to

ENEIEIE SR EAENEEBELE VIREEELLR  R2018F 12 B 14 AR - Encourage Stronger Business Ties in Taiwan for Offshore Funds) to choose between enjoying current benefits or
the permanent relaxation of one fund. The suggestion was submitted to the competent authority on December 3",
2018.

» Suggested to relax the proportion limit on the investment of securities domiciled in Mainland China by offshore
funds. The proposal was submitted on December 14", 2018.
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4. Continue the Promotion of Discretionary Investment Business

Suggested to allow secondary custodian bank to provide contract settlement services for discretionary investment
accounts and amend Article 27 of the “Regulations Governing the Conduct of Discretionary Investment Business
by Securities Investment Trust Enterprises and Securities Investment Consulting Enterprises of Securities
Investment Trust and Consulting Association of the ROC”. The proposal was ratified and approved by the
competent authority on April 18", 2018.

In accordance to Article 62 of the “Securities Investment Trust and Consulting Act” and “Regulations Governing
the Conduct of Discretionary Investment Business by Securities Investment Trust Enterprises and Securities
Investment Consulting Enterprises”, the Association deliberated to amend the “Regulations Governing the
Conduct of Discretionary Investment Business by Securities Investment Trust Enterprises and Securities
Investment Consulting Enterprises of Securities Investment Trust and Consulting Association of the ROC”.
The proposal was submitted on July 13", 2018 and was ratified and approved by the competent authority on
September 5", 2018.

Suggested to allow SICEs to designate operations of discretionary investment capital and custodian management
of fund assets to the same professional institutions handling the back office operations of the fund or
discretionary investments. The competent authority responded for reference on October 19", 2018.

Suggested to open Ref. No.: Jin-Guan-Zheng-Tou-Zi-1070309490, Point 5, Subpoint 6, regarding the
client’s written agreement of discretionary investment operations to manage the investment using
manager of managers, registration of the asset type managed with the relevant association, and that
the experience of discretionary investment managers can be counted as the management experience of
similar funds or similar assets. The proposal was submitted on August 15", 2018 with a response by the
competent authority on December 18", 2018. The proposal will be further deliberated.

5. Other Business Proposals and Promotions

Suggested the relaxation of asset management regulations such as the simplification of the monthly reporting
operations for SITEs, allowing foreign currency discretionary investment to invest in foreign currency
denominated Taiwan equity funds, and Taiwan dollar discretionary investment of offshore funds have received
approval by the Central Bank on condition that SITCA complete the system amendments and provide search
function before the revoke of the monthly reporting of SITEs in paper. However, the appropriateness of related
regulations governing the offshore funds from Mainland China, whether or not the process involves repeated
foreign exchange settlement, and whether it meets the original intention of subscription of the insure are to be
further deliberated.

As per instructions of the competent authority, the Association amended the “Corporate Governance Best-
Practice Principles for SITEs/SICEs” to include the reporting channels for internal and external staff, as well as
establish a rule for whistleblower protection. The proposal was submitted on March 16", 2018 and was ratified
and approved by the competent authority on April 23, 2018.

Amended the “Securities investment trust fund distribution contract template” to incorporate the relevant domestic
regulations on anti-money laundering and combating the financing of terrorism related operations. The amendment was
ratified and approved by the competent authority on June 6", 2018.

In order to strengthen the information security and control of the SITEs and SICEs, as per instructions of the
competent authority, the Association deliberated on “Self-regulatory rules for cloud-computing, social media, and
mobile device information safety”. The proposal was ratified and approved by the competent authority on August
31%, 2018.

Suggested to allow SITE to invest in SICE with own capital. The proposal was submitted on May 25", 2018 and
was approved by the competent authority on September 18", 2018.

As per instructions of the competent authority, the Association deliberated to amend “Information safety and
internal control system for SITEs and SICEs”. The amendment includes regulations such as requiring SITEs to
allocate appropriate information security manpower and equipment when operating discretionary investment for
clients and the SICEs operating electronic trading of fund as approved by the competent authority, as well as
issue a statement regarding the overall operation of information security. The proposal was ratified and approved
by the competent authority on December 7", 2018

In order to benefit SITEs and offshore fund master agents in conducting AML review operations on distribution
institutions, it is not necessary for each distribution institution to individually provide the latest AML questionnaire.
The Association will establish a upload section to allow the distribution institutions to upload the latest AML
questionnaire for the use of SITEs and offshore fund master agents so as to simplify the operation procedure and
save time for both parties.
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SHBIERRE  IBHEEHRSE N Participation in International Exchange and Cooperation to Improve
— HETAHSES Industry Competitiveness
- HEABRHTEAESES  ZPMIABECZEE  SHNRUHEESEEYYE BREAYUBRREMUREBRSH 1.Attend the Asia Oceania Investment Funds Association (AOIFA) Annual Meeting

* The Association attended the AOIFA annual meeting in April to exchange on topics such as the regulatory
environment change, the impact of financial technology on the asset management industry, investor education
and protection, and the pension system.

EEEEETRIR -

S ﬁ - - - -
R R E LTS 2.Attend the International Investment Funds Association (lIFA) Annual Meeting
- HE IO AMERESTFE  ETHESHERBANRE MREEEERE  EARESHIEMNREEEBRENEERESE + The Association attended the IIFA annual meeting in October to exchange on topics such as the funds sales
channel and services, technology and fund investment, pension system, and cross-border cooperation in the

LHEBRTIN - _
asset management industry.

= | Hit B E ) 3.0ther International Exchange Activities
- Hes » Attended the annual Investment Company Institute (ICl) meeting in May 2018 in Washington, D.C., USA.
C RS ARERBRBRTZICIESR - » Attended the Hong Kong Investment Funds Association annual meeting held in November 2018.

- HE 1l AR EBELEEAE -
Enhance Professional Quality and Strengthen Positive Image of the

. Industry
RASFRERSE ' BEERILEER
. R 1. Held the Chinese New Year Press Conference
- %#ﬂ#%ﬁ%ﬁﬂ%g « To build positive relationship with the press, the Association hosted the “2018 Media and Press Spring Party” on

. BB Y EEGEES . 03 8 14 BB 12018 FASBEEN EEEMINIE | XS EEI A LS March 14"". Members of the press were invited to the luncheon, and the outlook of the SITE and SICE industry as
well as the important developments were shared and exchanged with the media during the event.
FE NEBREFERARBEREANLBESTELETIN -

2.Promote SITE and SICE Industry Image and Related Business

* In order to raise the public awareness on retirement investment and planning, the Association promoted

i L1T?E7‘|‘?21_‘_?1Eﬁéﬁﬂzgﬁéﬁﬁﬁ&z retirement fund products and financial education, as well as established the “Making A Different Retirement Life
- ARABABKREENES SHEKESERIRENKS  BE "EMRNAEFund @ BEREERA—1E, 55 with Financial Fund Planning” advocacy webpage.

* In order to advocate active financial planning and the early preparation of individual pension plan to the public, the

4
w/E Association, the Taiwan Depository and Clearing Corporation (TDCC), the Securities and Future Institute (SFI) and
- BIREBABFZETEMRE  REREARKESFER A LAZHREREEN FEGRESEFESHEER "107 FundRich Securities and Co. Ltd jointly hosted the “2018 annual Retirement Fund Products and Financial Education

s . s o . 4o s Tour” targeting the public servants and teachers. A total of 23 seminars were held throughout the year.
EERNSRERESHESRENHBICEHE ,  DANKRAHS 2 EFLEYN 23 SRS - argeting fne p . o' Trokg yea
» To assist investors to understand cost structure differences and characteristics of offshore fund’s front-end sales

JfFPFF

- RENREARBRIESFEENNABURN ZEREREREASY  REETSHEENZZESRA - B8 load and back-end sales load, and to select the fund in line with their best interest, the “Offshore Investment
TESNESFESHIRAKAR , SERAE - Front-end Sales Load and Back-end Sales Load Level” advocacy webpage was established.

" * In order to assist the public to obtain financial market news to enhance investment and wealth management
- BB ATENEMMSHN  BAREEMAS  UHESRAREAREAGL A EHBEHFRSE - 82018 . . . ) . "
knowledge, at the same time, to promote Taiwan stocks as well as enhance investor confidence, since June 47,

F6H4HE BERERERRESKEAGMESHAER  AEEE "BEMERE, - 'aRBBRERD 2018, the Association and The Liberty Times cooperated to establish a financial column with chief investment

S e . o ~ _ . v officers and fund managers as guest writers. The column includes content such as the “International Market
. R TEERREBS SEH, tTNEENERNEARRETALAZIRRRZEES  wEALRERRKRSE e g g - . .,
Outlook”, “Taiwan Stock Trends and Stock Analysis” and “Industry and Investment Trends”. The columns were

HER 5 ARENRERRE "mmmmh MEREEBRT, BER - NEMBRERNE  HEEREAERATE published in The Liberty Times e-news in addition to the full-page coverage in The Liberty Times newspaper.
2B A RTIE RN - 'Furthern?ore,'the Association also .establlshejd a Ma'xrke't Discussions — Market Outlool.<s and Analysis s.ectl?n o.n
its website with all the relevant articles, hoping to give investors a deeper understanding of the latest situation in

- HBRBREATREHCREREBRE - RMEAEHCREEEREZHBRFIEBIEEE A 228 "RHEE the global and Taiwan stock market.
LR EEERR , SEEE - » To assist investors to understand the automated investment consulting services, the restrictions, and precautions
for using the automated robo-advisor services, the Association established the “Understanding Automated Robo-

Advisor Services” promotion webpage.
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- REE TR,  BENEAREAZBEREENANETESIEMER  HESRES  TAREREH * In order to promote the “New Generation of Wealth Management”, encouraging new generations of investors to
BEIEIRIE T4 FEtHAIBBEEIT , SE8) - 08 THANS, BEEE . 1R SMART BRI S SEERSE - establish correct fund management concepts through a regular savings plan. The Association, FundRich

. - 3 PR R N - Securities Co. Ltd., and Aberdeen Standard Investments jointly hosted the “Online New Generation Financial
- BSENAFEAEER SR AR ST EREREREY Y EE - , Co , o ) T o )
Marketing Promotion” activities, making online videos on “Generation Discussions” and published one-pager

Ejm&ﬁ)\?ﬁff ETF Tﬁ Eﬁ?ﬂﬁiisjﬁﬁ, /\;/%?E(.%Q%ﬁﬁ N %ﬁ;:ﬁ/& \Hgﬁw r 107 Eiﬂﬁz‘«,ﬁaf;ﬁ ETF 5&% g 1 ° advertorial on the SMART Month|y Magazine_

» The Association cooperated with Business Today magazine to advocate member-choice pension and retirement
financial planning through special reports and online media.

= BB EEEERENEREEAE
- RIBRESE  RESEEREERMFIRITEEREEAERAREREE  DIBERE RESESERMHITERT
EERZE - 2RIK2H8H 4H10H -6 A27H 8821 H 9821 HEMBHIAERITRERBRARAS -

C REEHREIET  ANERAEASREEAENRAB 120 -85 9 AR T A EYE N CHEERRARE 3.Host International Asset Management Forums and Conferences
e * In order to help the SITE and SICE to understand the laws and practices of anti-money laundering and counter
BT ERSRE - terrorism financing, and to further deepen the culture of the SITE and SICE industry on money laundering
- RRECSELSREESERRE A2E8R6ASHRE MW prevention and combating terrorism, the “Orientation on Anti-money Laundering and Counter Terrorism Financing
EEEEYNEREER IS FAREESERE, 8 and Related Regulations” were held on February 8", April 10", June 27", August 21% and September 21
FHRNEEERESRERIGEE  SNBEREEESEHE
Euopmn "AEREEEEmRE RESHEEARER
N, - "IAEREEESRBZEESR, - "HEEZAZH

= oAk 2L o 4re s L\ 25 T . = L
ASREES VAN AAMBZEED = ERILENS 18 El i 5_ J:l: E’ iﬁ: affl jﬁ International Asset Management Forum” at the Howard Civil Service International House on June 5", and
REAS ., R "SR ECEENDEREESEBNRER | 2018 Inwroationsl Asset Management Fargm - Deputy Director-General Li-Ling Tsai from the Securities and Futures Bureau was invited to give a speech. Many

» In the promotion of ETF related investment and financial concepts, the Association, Taiwan Stock Exchange, and
Taiwan Securities Association jointly hosted the “2018 Securities and Brokerage Firm ETF Trading Competition”.

respectively.

» As per instructions of the competent authority, the Association, the Taiwan Securities Association and the Chinese
National Futures Association jointly held the “Preliminary Conclusions Meeting on the National Risk Assessment
of the Securities and Futures Industry and SITE and SICE Industry” on April 12" and August 9".

* In order to promote the development of Taiwan’s private equity fund business, the Association held the “2018

Mo | SR AT ER X TR B 4) 2 ﬁ]’e‘;)ﬁfgﬁn»?e?ﬁiﬁilFAZS()SiEtSh’aﬂni:iistﬂgéjdm o June 5 international asset management elites were invited to exchange experiences and sharing on topics such as the
“Introduction to Commodity Planning, Investment Management and Risk Management of Private Equity Funds”,

- RIBPREEFE 2018 FREZEARRZREREMR - X6 8 14 HARIRREXFRN "AREEEEMISE - “Operational Support for Post-Investment of Private Equity Funds”, “Institutional Legal Persons Participating in
EEEAENTEEIEDE 2018 WIRESE, the Sharing of Investment Benefits and Risk Control of Private Equity Funds”, “Building a Private Equity Market

. - P o i e N e e Portfolio”, and “Taiwan’s Asset Management Industry’s Development Opportunities in Private Equity Fund
. ABIEETREEREES R0 F 18 DAZAREATEN T EREESENNE - CEFVETHRERE g y P PP autty

Business”.
B, - * In order to help the industry practitioners to grasp the investment direction of 2018 and explore alternative
AR CIREX RIS ETHERREE - R 10 B3 HEEESMICELE AN TEREESEFNE - 88 fiduciary loan commodities, the Association and Invesco jointly held the “International Asset Management

A g et Seminar — Looking at the Investment Direction of 2018 in the Market Environment of Inflation and Increased
ARRERERAZ TARRABS Interest Rates” on June 14"

- BEMEZSERNTSAEERERBER  NEAKEERRER  EMASRERENZ K11 21 HEEE + To help the industry practitioners to understand the trend of alternative investment, the Association and Legg
BEHERE TEESESERSE - 28 BT [SG REYSEWELE, - Mason Global Asset Management jointly held the “International Asset Management Seminar — Alternative

Investment Trends in the New Economic Form” on September 18™.

- BB EEEESHMARBEHKRARKTE  A2ER 12
12 HREZEBERXHSERY 2018 FRFEESERE
I, BEZUERBEESEXRSE AN "HERNCUEE
BEEEEFRNARR, « THERK-EEFERKHEENE
NAER, SRBEETERIAANZ -

- BRANREAEBEBREERAFTRED - BMHEEZ 2018
FEESE ALPHAT FBillFtE . - FEE 2018GoPros -

To assist the industry practitioners to grasp the future trends of the industry and the international investment
market, the Association and Franklin Templeton Investments jointly held the “International Asset Management
Seminar — Portfolio Risk Management and Diversified Asset Investment Trends” on October 3™.

To assist the industry in implementing the multi-asset allocation strategy and effectively implementing risk
management to create the best investment benefits, the Association and FIL Limited jointly held the “International
Asset Management Seminar — The Enlightenment of ESG Development in Global Asset Management Industry to
Taiwan” on November 21%.

* In order to help the industry to grasp the financial technology business opportunities and the retirement market,

the Association held the “2018 International Asset Management Forum II” at the Howard Civil Service

ARER 12812 B2 "2018 EIREESE®RE I,
The 2018 International Asset Management Forum II on
December 12" experiences and sharing on topics such as “How Technology Will Affect the Future of Asset Management” and

International House on December 12", inviting many international asset management industry elites to exchange

“Future of Savings — Role of the Fund Industry in the Retirement Savings”.

» To improve the SITE and SICE practitioners’ international professional abilities, the Association co-organized the
“2018 Asset Management ALPHA" Cultivation Plan”, as well as the “2018 Securities & Futures Institute GoPros
Plan” with the Securities & Futures Institute.

16 | —O+& F§ Oc s ) EHRBLERER | 17
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2018 FESHEESWRIKE
The 2018 Securities and Futures Golf Championship at
Sunrise Golf and Country Club

- B SRR PR ERBGEE

- BEEREOHREUER N7 H7 ABRELTAREDD
DETRERFEVRMESE  ARERARS| TIE 125 B4
FHESM - AHFSRBGRAFIEEE - BRUZ - B
WAL -

2018 EF&L:?RFEKDWH%ZE%
The 2018 SITE and SICE Badminton Tournament at Taipei Da-
An Sports Center

= B EREREERB S #1TEE

- REETRKNED  EENRRRERBEELEABRBESE
2RRHE - AL BRMEAER 11 5 3 BXERRUEAS
RITES - EHRE 1,075 (HRERE - BREAEASREEBT
BRS - HAEDLRE TERE  RELL ED  BESRERY
BRAMEEABRLERAES B NG RRRIHTAES -

2018 FRIERMBAE - MELEEIRITEE
The 2018 SITCA ~ CNFA hiking activity

M - SBPHLEREAANSE 20 BFRES
- REMALEGRI 20 BF - WHERETHREPEERFIABZRN - BEEREBE  R11B 17 HRAZHMAER
ENEOENRERBAE 0 BFEES  EXREBFICETRIZUBERRE  BEHM/E/RHZXL - &S
RER RERBABARERAOAARBPRSZUREELFRAERSE RHEHELAHE 1,340 ARSH -

BERBAE 20 BFEERSE
The 20" SITCA Anniversary Fair

18 | —O+F &5 QQ') 3
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Host Member Activities, Training Courses, and Increase Member
Interaction
1. Hosted Golf Championship

In order to promote further interaction between the securities firms, future firms, SITE and SICE, and related
industry organizations, the Association jointly hosted the “2018 Securities and Futures Golf Championship” with
six major securities and futures associations at the Sunrise Golf and Country Club on May 1%. At the event, more

than 146 participants attended and the height of the event left participants with unforgettable memories.

2. Held the SITE and SICE Badminton Tournament

In order to promote further interaction amongst the personnel in the industry, the Association held the SITE and
SICE Badminton Tournament at the Taipei Da-An Sports Center on July 7", 2018. The tournament attracted 125
industry practitioners to participate with many families and friends to cheer the participants on. The competition

was intense and exciting.

3. Hosted the SITE, SICE and Futures Joint Hiking Activity

« In order to promote healthy sports and further interaction between SITE and SICE practitioners, SITCA and the

Futures Association jointly held the hiking activity on November 3. A total of 1,075 SITE and SICE as well as
futures practitioners and families attended the event. Further on that day, a charity activity was conducted for the
donation of GUIs in support of Yu-Cheng Social Welfare Foundation. The event was not only meaningful but also

charitable.

4.Hosted the 20" SITCA Anniversary Fair

« In order to celebrate the 20" anniversary of the establishment of the Association, and to promote the exchange

of practitioners and promote industrial friendship through the event, the 20" SITCA Anniversary Fair was held
at the Da-An Forest Park’s Children’s Stage on November 17". In addition to the welcome speech given by
Chairperson Wellington Koo from the FSC, Director-General Yung-Hsin Wang and Deputy Director-General Li-
Ling Tsai from the Securities and Futures Bureau, SITE and SICE Section Chief Li-Ling Chen and Deputy Section
Chief Kun-Jung Ku, and many other officials attended the fair. A total of 1,340 people participated in the fair.
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5~ BRREABERENR 5. Hosted the SITE and SICE Business Professional Training Course

- PEEHBRHUBIHRRE (BEARUBEZINIRE )03 BR - 2MARE 13,979 AR : EPREREBEHREAES « During the year, the Association held 303 courses (with expanded SFI training course), with a total number
BRTEI4R 14 BIRk - SMAEE 794 A ; 1RSIRENREASERIIG 289 X - 2MMAES 13,185 A - of 13,979 participants. Among them, 14 training sessions for the SITE and SICE practitioner pre-job training

. B IERE I - with a total number of 794 participants and 289 training sessions for the SITE and SICE continuous training with

a total number of 13,185 participants.
*REIBERZIRRE - ARBBEEBERISRKERN - AEBEERAROETF RS KBHERAROTEZTEIN -

Quantamental - E(CREBEAEBH T EZKHFBIN; -
*RESHE - BEERHRBEBERNER REZS ) BN - UEENRNEBEKE RES) HEH - and reversed ETF trading strategy and risk analysis workshop, Quantamental — quantitative big data
*HESG BB MESTIRESSIEHEE - fundamental analysis practice workshop.

* The new courses include:

* Big Data-related course series — Big data and volatility rate strategy practice workshop, big data and leverage

* R Language course — Algorithmic transaction strategy construction and backtesting practice (R Language)
workshop, financial information science practice (R Language) workshop.

* Seeing the financial industry responsibility investment practice and trend from the ESG risk.




